AJIYA BERHAD (377627-W)


Notes to the Interim Financial Report for the period ended 29 February 2004

Notes

A1
Basis of Preparation


The Interim financial report is unaudited and has been prepared in compliance with MASB 26, Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of the Bursa Malaysia and should be read in conjunction with the financial statement of the Group for the year ended 30 November 2003.


The accounting policies and methods of computation adopted by the Group in this interim financial report are consistent with those adopted in the financial statements for the year ended 30 November 2003.

A2
Status of Audit Qualifications


The audited financial statements of the Group for year ended 30 November 2003 were not subject to any audit qualification.

A3
Seasonality or cyclicality


The Group’s operations were not materially affected by any seasonal or cyclical factors.

A4
Unusual items Affecting Assets, Liabilities, Equity, Net Income or Cash Flows


There were no items affecting assets, liabilities, equity, net income or cash flows that were unusual because of their nature, size or incidence.

A5
Material Changes in Estimates


There were no material changes in estimates used in the preparation of the financial statements in the current financial period as compared with the previous financial period or previous year.

A6
Issuance, cancellation, repurchases, resale and repayments of debts and equity securities


There were no issuance, cancellation, repurchases, resale and repayments of debts and equity securities for the current financial year todate.

A7
Dividend paid



There were no dividend paid during the current financial period.

A8
Segmental Reporting


The Group is principally involved in the manufacture and supply of materials used in the construction and building based industries in Malaysia. Hence no segment information is provided.
A9
Valuation of Property, Plant and Equipment


The valuations of property, plant and equipment have been brought forward without any amendment from the previous annual financial statements.

A10
Material Events Subsequent to the End of Period


There were no material events subsequent to the period ended 29.02.2004.

A11
Changes in Composition of the Group


On 01-03-2004, a subsidiary of the Company, Ajiya Safety Glass Sdn Bhd (“ASG”) acquired 50% shareholding in Ajiya Glass Industries Sdn Bhd for cash consideration of RM1 and 100% shareholding in ASG Project Services Sdn Bhd for cash consideration of RM2. Subsequently on 10-03-2004, ASG increased its shareholding to 55% in Ajiya Glass Industries Sdn Bhd.


On 05-04-2004, ASG has acquired a 30% associate company named Green Fibre Industreis Sdn Bhd with cash consideration of RM60,000.

Announcements have been made for the above acquisitions.

A12
Changes in Contingent Liabilities or Contingent Assets


There were no contingent liabilities/assets in respect of the Group since the last annual balance sheet date.

ADDITIONAL INFORMATION REQUIRED BY THE KLSE’S LISTING REQUIREMENT


B1.
Review of Performance


For the quarter under review, the Group achieved an increase of 4.96% in turnover compared to preceding year corresponding quarter.

      
The Group recorded a profit before tax of RM5.382 million for the financial year-to-date, representing a decrease of 0.88% compared to a profit before tax of RM5.430 million recorded in the preceding year corresponding period. 


However the Group profit after tax and minority interest has increased from RM2.920m to RM3.046m for the same comparison period.

B2
Material changes in profit before taxation for the quarter against the immediate preceding quarter


The Group recorded a profit before tax of RM5.382 million for the current quarter compared to immediate preceding quarter of RM4.220 million, an increase of 27.54%. 


Strategies adopted by the management has contributed to the overall favourable position.

B3
Current Financial Year Prospects

With its healthy growth in the general business, healthy returns on equity, decent gearing and strong management, the Group is looking forward to a year of considerable growth in revenue barring any unforeseen circumstances.

B4
Profit Forecast


Not applicable as the Company did not provide any profit forecast in public documents.

B5
Taxation


The Taxation of the Group for the financial period under review is as follows:-





     Current  
Current Year


  Quarter Ended
Todate





  29 – 02 - 2004
 29 - 02 - 2004





  (RM’000)
 (RM’000)


Current Tax

1,430
1,430



Deferred Tax

-
-



Under/(Over)Provision

 
        -
                                -





------
--------





1,430
1,430
 

 

====
=====



Effective tax rate
27%
27%


Statutory tax rate
20% & 28%
20% & 28%


Variance
1%
1%


The Effective Tax Rate is different from Statutory Tax Rate for current year to date due to the claiming of Reinvestment Allowances and a lower corporate tax rate charged (20% corporate tax rate for small and medium scale companies 1st RM500,000.00 chargeable income) for certain subsidiary companies. 

B6
Profit/Loss on Sale of Unquoted Investments and/or Properties


There was no sale of unquoted investment and properties for the period ended 29.02.2004.

B7
Quoted Investments


a) There was no purchase of quoted securities for the current quarter ended 29-02-2004.
b) Investment in quoted securities as at the reporting period:-


at cost
RM456,241


at carrying value/book value
RM482,376


at market value
RM644,626


(based on average of the higher and lower price on 22-4-2004)
B8
Status of Corporate Proposals Announced 


There was no corporate proposals announced but not completed as at to date.

B9
Borrowing and Debt Securities as at quarter ended 29-02-2004:-















Secured (RM)
Unsecured (RM)
Total (RM)

Long term borrowing
:
6,368,000
 0
  6,368,000


Short term borrowing
:
2,423,000
3,806,000
  6,229,000

B10
Off Balance Sheet Financial Instruments


The Group does not have any financial instrument with off balance sheet risk as at reporting date.

B11
Changes In Material Litigation


The Group is not involved in any material litigation as at the date of this report. 

B12
Dividend 



No dividend payment is recommended for the quarter ended 29-02-2004.

B13
Earning per shares


The basic earnings per share has been calculated by dividing the Group’s net profit after minority interest of RM3,046,000 for the current quarter and the current year to date by the weighted average number of shares in issue of 69,223,821.

By order of the Board

Chong Wui Koon (secretary)

Date :  24-4-2004
